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INDEPENDENT AUDITOR'S REPORT

To the Members of Rocky View Regional Handibus Society:
Qualified Opinion

I have audited the financial statements of Rocky View Regional Handibus Society, which comprise the statement of financial position
as at December 31, 2018, and the statements of operations and changes in net assets, and cash flow statement for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In my opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of my report, the
accompanying financial statements present fairly, in all material respects, the financial position of the Society as at December 31, 2018,
and its results of operations and its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Society derives revenue from cash donations, the completeness of which is not
susceptible to satisfactory audit verification. Accordingly, verification of these revenues was limited to the amounts recorded in the
records of the Society.

Therefore, I am not able to determine whether any adjustments might be necessary to cash donations revenues, excess of revenues over
expenses, and cash flows from operations for the year ended December 31, 2018, current and net assets as at December 31, 2018.

My audit opinion on the financial statements for the year ended December 31, 2018 was modified accordingly because of the possible
effect of this limitation in scope.

I conducted my audit in accordance with Canadian generally accepted auditing standards. My responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of my report. I am independent of
the Society in accordance with the ethical requirements that are relevant to my audit of the financial statements in Canada, and I have
fulfilled my other ethical responsibilities in accordance with these requirements. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the financial statements in accordance with Canadian accounting standards for not-
for-profit organizations and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Society's ability to continue as a going concern,
disclosing, as applicable, matters relating to going concern.

Those Charged with Governance are responsible for overseeing the Society's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes my opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.



As part of an audit in accordance with Canadian generally accepted auditing standards, I exercise professional judgment and maintain
professional skepticism throughout the audit. I also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Society's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

- Conclude on the appropriateness management's use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Society's ability to
continue as going concern. If I conclude that a material uncertainty exists, I am required to draw attention in my auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my auditor's report. However, future events or conditions may cause the Society to
cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that I identify during my audit.

Original Signed
Calgary, Alberta

March 28, 2019 CHARTERED PROFESSIONAL ACCOUNTANT



ROCKY VIEW REGIONAL HANDIBUS SOCIETY

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2018
2018 2017
ASSETS
CURRENT
Cash and cash equivalent 158,337 $ 85,858
Casino cash (Note 3) 13,503 13,601
Accounts receivable 13,974 17,292
GST receivable 6,206 10,279
Prepaid expenses and deposits 73,616 41,759
Deposits 10,000 -
275,636 168,789
CAPITAL ASSETS (Note 4) 365,018 398,613
640,654 $§ 567,402
LIABILITIES
CURRENT
Accounts payable 62,403 $ 31,988
Deferred casino contributions (Note 5) 13,503 13,601
Deferred grant contributions (Note 7) - 40,000
Vacation payable 27,473 26,324
103,379 111,913
DEFERRED CAPITAL CONTRIBUTIONS (Note 6) 292,951 246,300
396,330 358,213
NET ASSETS
NET ASSETS 244,324 209,189
640,654 $§ 567,402
APPROVED BY THE BOARD:
Original Signed Director

Original Signed Director




ROCKY VIEW REGIONAL HANDIBUS SOCIETY

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2018

2018 2017
REVENUES
Deferred capital contributions $ 57,338 $ 136,931
Deferred casino contributions 98 31,852
Passenger subsidies 4,017) (2,956)
Fee for service 360,160 361,810
Municipal Grants 640,338 571,104
Provincial Grants 40,000 -
Other income 4,517 8,274
Donations 9,555 10,419
User fees 108,969 96,273
Interest 288 219
Donations in kind 54,000 -
Total revenues 1,271,246 1,213,926
EXPENSES
Advertising and promotion 2,545 1,633
Amortization 81,583 166,984
Bad debts 1,966 1,188
Dues and memberships 1,028 4,764
Fuel 117,820 97,172
Insurance 43,084 33,923
Interest and bank charges 3,899 3,363
Office 18,360 21,285
Professional fees 7,200 7,200
Rent 33,600 38,400
Repairs and maintenance 106,713 95,120
Salaries and benefits 738,059 674,376
Telephone 14,282 13,563
Uniforms 8,520 1,923
Utilities 4,978 5,260
Training and education 4,823 3,993
Info technology services 30,085 21,285
Total expenses 1,218,545 1,191,432
EXCESS OF REVENUES OVER EXPENSES BEFORE OTHER ITEMS 52,701 22,494
OTHER ITEMS
Loss on disposal of assets (17,566) (44,831)
EXCESS ( DEFICIT) OF REVENUES OVER EXPENSES $ 35,135 $ (22,337)




ROCKY VIEW REGIONAL HANDIBUS SOCIETY

STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2018

2018 2017
BALANCE, beginning of year $ 209,189 § 231,526
Excess (Deficit) of revenues over
expenses 35,135 (22,337)

BALANCE, end of year $ 244,324 $ 209,189




ROCKY VIEW REGIONAL HANDIBUS SOCIETY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2018

2018 2017
CASH FLOWS FROM/(TO) OPERATING ACTIVITIES
Excess of revenues over expenses, continuing operations 52,701 22,494
Items not affecting cash
Amortization 81,583 166,984
Loss on disposal of property and equipment (17,566) (44,831)
Amortization of deferred contributions (57,338) (136,931)
59,380 7,716
Change in non-cash working capital items
Accounts receivable (2,633) 417)
Prepaid expenses (31,857) (7,807)
Accounts payable and accrued liabilities 31,421 23,408
Deferred contributions (40,098) 11,792
NET CASH GENERATED THROUGH OPERATING ACTIVITIES 16,213 34,692
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in deferred contributions 103,989 -
NET CASH GENERATED THROUGH FINANCING ACTIVITIES 103,989 -
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (65,387) (118,293)
Loss of disposal of property and equipment 17,566 45,471
NET CASH GENERATED THROUGH INVESTING ACTIVITIES (47,821) (72,822)
NET (DECREASE) / INCREASE IN CASH 72,381 (38,130)
BALANCE, Beginning of year 99,459 137,589
BALANCE, End of year 171,840 99,459
CASH CONSISTS OF:
Cash and cash equivalent 158,337 85,858
Restricted cash 13,503 13,601
171,840 99,459




ROCKY VIEW REGIONAL HANDIBUS SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

1. NATURE OF OPERATIONS

Rocky View Regional Handibus Society (the "Society") is a non-profit organization that provides transportation for special
needs children and seniors in Central Alberta. The Society is incorporated under the Alberta Societies Act, on August 27
1980, and is exempt from income tax under the provision of section 149(1) of the Income Tax Act. The continued
operations of the society are dependant of the on-going financial and other support of its sponsors.

2. ACCOUNTING POLICIES

The society's accounting policies and the standards of it's disclosure are in accordance with the Canadian accounting
standards for not-for-profit organizations.

Cash and cash equivalent

Cash and cash equivalents are defined as bank balances that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value.

Capital assets
Capital assets are recorded at cost. The Society provides for amortization using the declining balance method at

rates designed to amortize the cost of the capital assets over their estimated useful lives. The annual amortization rates are
as follows:

Automotive 10 years period
Office furniture and equipment 20%
Computer equipment 30%
Leasehold improvements 20%
Scheduling software 20%

One half the normal rate of amortization is recorded in the year of acquisition and no provision is recorded in the year of
disposition

Revenue recognition

The Society follows the deferral method of accounting for contributions. Restricted contributions are recorded as revenue
in the year in which the related expenses are incurred. Deferred Capital Contributions are recognized as revenue over the
estimated life of the related asset using the declining balance method. Unrestricted contributions are recognized as revenue
when received or receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.
Fee for service, user fees and other income revenues are recognized on a completion basis.

Contributed services

Volunteers contributed time to assist the Society in carrying out its programs. Because of the difficulty of determining their
fair value, contributed services are not recognized in the financial statements.

Income taxes

The Society is a not-for-profit organization within the meaning of the Income Tax Act of Canada and is exempt from
income taxes.



ROCKY VIEW REGIONAL HANDIBUS SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

Management estimates

The preparation of these financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions the affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the reported revenues
and expense during the current period. All estimates are reviewed periodically and adjustments are made to the statement
of operations as appropriate in the year they become known.

Financial instruments risks

Rocky View Regional Handibus Society is exposed to various risks through its financial instruments. The
exposure to the risks associated with financial instruments that have the potential to affect its operating and
financial performance are managed in accordance with the Risk Management Policy. The objective of the
policy is to reduce volatility in cash flow and earnings. The Board of Directors monitors compliance with risk
management policies and reviews risk management policies on an annual basis.

a) Credit risk

Rocky View Regional Handibus Society is exposed to credit risk resulting from the possibility that parties may
default on their financial obligations, or if there is a concentration of transactions carried on with the same
party. Management follows a program of credit evaluation of customers and a limit of the amount of credit
extended.

b) Liquidity risk

Liquidity risk is the risk that Rocky View Regional Handibus Society will not be able to meet a demand for cash or fund its
obligations as they come due. Liquidity requirement are meet by preparing and monitoring forecasts of cash flows from
operations and maintaining a line of credit.

¢) Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk is comprised of currency risk and interest rate risk.

d) Currency risk

Currency risk refers to the risk that the fair value of financial instruments or future cash flows associated with

the instruments will fluctuate relative to the Canadian dollar due to changes in foreign exchange rates. Rocky View
Regional Handibus Society does not deal in foreign currency.

e) Interest rate risk
Interest rate risk refers to the risk that the fair value of financial instruments or future cash flows associated with
the instruments will fluctuate due to changes in market interest rats.

f) Changes in risk
There have been no changes in the Rocky View Regional Handibus Society's risk exposure from the prior year.

3. CASINO CASH

Casino cash is contributed for the specific purposes of acquiring and maintaining capital assets. Restricted contributions
are funds received for specific purposes that have not yet been spent.
2018 2017

Casino cash $ 13,503 $ 13,601

$ 13,503 $ 13,601



ROCKY VIEW REGIONAL HANDIBUS SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

4. CAPITAL ASSETS

Accumulated Net Net
Cost Amortization 2018 2017
Automotive § 784,739 § 455,777 328,962 338,268
Office furniture & equipment 500 95 405 450
Computer equipment 3,840 3,840 - -
Scheduling software 121,222 85,571 35,651 59,895
$§ 910,301 § 545,283 365,018 398,613
5. DEFERRED CASINO CONTRIBUTIONS
2018 2017
Balance, beginning of the year 13,601 $ 1,809
Amount transferred in (out) 98) 11,792
13,503 $ 13,601

Deferred casino contributions represent casino funds that are to be used to maintain the property and equipment and

assist in paying for office rent and insurance expenditure.

6. DEFERRED CAPITAL CONTRIBUTIONS

2018 2017
Balance, beginning of the year 246,299 $ 383,230
Restricted contributions 103,990 -
Amount recognized as revenue (57,338) (136,931)

292,951 $§ 246,299

Deferred capital contributions represent contributed property and equipment and restricted contributions related to the

Society's automotive assets.

7. DEFERRED GRANT CONTRIBUTIONS

2018 2017
Restricted grant contributions - $ 40,000
- $ 40,000

The Society received in 2016 a grant of $40,000 from Alberta Culture and Tourism. The annual operating grant is for the

purpose of assisting the Society with its operations. In 2018 the operating grant was recognized into income.



ROCKY VIEW REGIONAL HANDIBUS SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

8. ECONOMIC DEPENDENCE

The society relies on funds from Rocky View Schools and Rocky View County.

9. RENT

The rent is paid monthly to Erroll Projects Inc. at a rate of $2,800 plus the applicable GST taxes.
10. LEASES

The Society received in lease from Rocky View County in 2016 and 2017, 4 busses for $1.00 . The lease agreement is
for a period of 10 years.

In 2016, the Society paid $20, 000 toward the aquisition of the 4 busses.

The busses were recorded as capital assets, for a value of $20,000, and amortized over 10 years period.

The Society received in lease from Rocky View County in 2018, 1 bus for $1,387. The lease agreement is for a period of
10 years.

11. AMORTIZATION

The amortization calculation for the busses was changed in order to properly reflect the net book value, and the Society's
accounting policies.
All busses older than 10 years were fully amortized.

12. LINE OF CREDIT AND MASTERCARD

The Society has an operating line of credit with ATB Financial to a maximum of $40,000. The interest rate is based on
the ATB Financial rate of 6.5%.
The Society has a mastercard with ATB Financial to a maximum of $47,700. The interest rate is 8.85%

13. FUNDRAISING COSTS

The society solicits funds from various organizations and individuals in the area. Fundraising activities are carried out by
administrative personnel, no outside agencies are employed. There are minimal costs associated with fundraising as a
separate activity.

14. COMMUNITY TICKET PROGRAM

The Society provided $1,600 worth of complementary tickets to partenering municipalities for use by their local/regional
Community resource Centre.

15. FINANCIAL INSTRUMENTS
The Society's financial instruments consist of cash, accounts receivable, accounts payable and accrued liabilities.

1) Measurement of financial instruments
Financial assets measured at amortized cost include cash and accounts receivable and fixed income investments.
Financial liabilities measured at amortized cost include accounts payable and accrued liabilities.

2) Impairment
The carrying amount of the asset is reduced directly or through the use of an allowance account. The amount of
reduction is recognized as an impairment loss in the statement of operations.

3) Transaction costs
Transactions costs are recognized in the statement of operations in the period incurred, except for financial
instruments that will be subsequently measured at amortized cost.





